
- \ t - .

SlrTtsE OF NET' VORK

g.|flTE rAt( COIOIISSION

- - - - :

In the Matter of Fetltlon

of

9TARR TT HOI'SINC CORPORATION

for redetert!.natl,on of deficiency of
franchLse ta:r under Article 9-A of
the tex lew for the calendar year 1971.

starrett ltouring corPoratLon hav!.ng filed petltlon

for redeterminatl,on of defl.cLency of franehlge ta:( under Artlclo

9-A of the tr:r law for the calendar f€trr1971r and a hcarlng havLng

been held in connectLon therewl,th at the offlce of the Sttte lcr

Coruml.rcLon, 80 Centre Streetr New York Clty, at whlch hearlng the

td tpayerwrgrepre3€n tedbyS.Berger rV lce -Prec lden t r t , .Fe in fe ld ,

Con t ro l le r lndP. t r le l ' ne r rAccoun tan t rand therecordhav lngbeen

duly examlned and coneldered by the State tlar Conmlelion,

It la hereby foundr

(L) Starrett HoucLng Corporatlon hag been ftllng return.

on a cornbi.ned baric wl,th certaln of lts wholly-owned rubcLdLarLel

for a number of yearu. On Sept,enber 11, L972 the taxptycr requested

perrlaeion to lnclude four addl,tional corporatLone, nmelyr GraPhic

ConltructLon Cor;loratLon, Graphlc RehabllltatLon CorPoratlon, fNott

Trto X,td. and gott V. Ltd. Starrett Houe!.ng Corporatl,on ownr f0OX

of the gtoctc of Graphlc Construction CorPoratl.on, whlch Ln turn

ownr 100?6 of the stock of Graphic Rehabtlltatlon Corporatlon, llott

Trl.o t td. rnd llott v. Ltd. The corporatLon rax Bureeu permltted the

lnelurlon of Graphic ConstructLon Corporatl.on and GraphLc

RehabtlttatLon eorporatLon but denLed pernireion to Lnclude lbt't

Trio Ltd. and t{ott V. Ltd. SLnce the combl,ned return ftled by

Starrett Houaing Corporatlon refl,ected the Lncluol.on of tbtt ![rLo

Ltd. lrnd lrNott V. Ltd. r the Corporation Tan Bureau l.rsued a Stttcnent

of audlt adJuetnent and notLce of defLciency dated t'tay 15, 1973

for the calendar yesr 1971 cornputed ar followgt
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Comblned entl.re net Lncome reported
tddl net lose reported by r.lott Trl.o Ltd.
Addl net loea reported by !,lott V. ttd.
AdJuated conbl.ned entLre net Lncome
Allocated 76,6?6 to New york
Tax at 996
Pluc subeLdiary capltal tax
trotal tax
Tax reported
Deficlency

. - t

9396r  580.00
27 ,299.0O
12r  968.00

4361847.00
334 ,  625 .00

30r  116 .00
9 .00

30 ,  12  5  .00
27 r  340.  Oo

2 r  785 .00

(2', Starrett HoueLng corporatLon and Graphlc ConetrucEj.on

Corporatlon perform Bervlcee ee developere, bulldere and general

contreetors of commercial and residential proJectr. Graphtc

Rchabill,tatlon corporatl.on perforna eervl.ces aa a gubcontrlctor on

proJecte for uhich Graphl,c eonltruetlon Corporatlon Lc the gcneral

contractor. lbtt, Trlo Ltd. and lrbtt V. Irtd. are corporationa f,ormed

by Graphlc conatructLon Corporatl.on to be the general partners ln

certaLn llmlted partnerehlps whLch own and operate coupleted proJecte

eonr!.stlng of lor-ren! reatdenttal buildi.ngs rsnovated under Fsderal

contrlcts. Graphle Constructlon Corporation wae the general con-

tractor for the renovat,lon of theae bul.ldingc.

(31 tlectlon 211.4 of Article 9-A of the ta:r law reads

ln partr

"In the dlgcretLon of the tan commiaaLon, any
taxpayer, whJ.ch ownr or eontrolr either directly
or lndLrectly eubgtanttally all the capltal etock
of one or nore other corporaEions ..i may be requlred
or permitted to nahe a report on a conbined barLs
coverlng any cuch other cor;rorationg ...o

The Stabe tax Commi.scion hereby

DECIDES T

(A) lbtE Trl,o Ltd. and lrlrtt V. Ltd. rre general partner!

ln linlted partnerehlpc which own and operate parcelt of real ettatc.

The tax lt$lllty of these two corporatl.onc is more properly refleetad

on an lndivLdual baclr Eince the profLt or loes of each la prtnarlly

due to the operatlon of the epecific real propertiee ln whlch each

hrs an Lnteregt, inatead of belng due to Lntereonprny tranractLonl.
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It ic not, the poltey of the Tar( Conniesi.on to pernrlt or requLre

Lnclugi.on Ln a conbl.ned return of corporatLons where tanatlon

on an LndivlduaL bagj.c producee a more proper reault.

(B) The notice of defLcLency le afflrmed together

wlth lntereat Ln accordance wlth Sectlon 1084 of Arttele 27 of

the ta:c lar.

Datedl Albany, New York

thle 20th Day of  June L974.
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